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AUDITORS' REPORT

To the Reeve and Council of Municipal District of Bonnyville No. 87
Bonnyville, Alberta

We have audited the consolidated statement of financial position of the Municipal District of Bonnyville No.
87 (the "Municipality") as at December 31, 2008, and the consolidated statements of financial activities,
and changes in financial position for the year then ended. These financial statements are the
responsibility of the Municipality's administration. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by the Municipality's administration, as well as
evaluating the overall financial statement presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects, the financial

position of the Municipality as at December 31, 2008 and the results of its financial activities and the
changes in its financial position for the year then ended in accordance with Canadian generally accepted

accounting principles.
4 4,’*/‘/'/”,/ J M L=

Edmonton, Alberta HAWKINGS EPP DUMONT LLP
February 26, 2009 Chartered Accountants

Stony Plain Office Telephone: 780-963-2727
Suite 101, 5300 - 50 Street Fax: 780-963-1294

Stony Plain, Alberta T7Z 1T8 Email: email@hawkings.com



MUNICIPAL DISTRICT

MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL REPORTING

To His Worship the Reeve and Members of Council of the Municipal District of Bonnyville No. 87
Bonnyville, Alberta

The integrity, relevance and comparability of the data in the accompanying consolidated financial
statements are the responsibility of management.

The consolidated financial statements are prepared by management, in accordance with Canadian
generally accepted accounting principles. They necessarily include some amounts that are based on the
best estimates and judgments of management.

To assist in its responsibility, management maintains accounting, budget and other controls to provide
reasonable assurance that transactions are appropriately authorized, that assets are properly accounted
for and safeguarded, and that financial records are reliable for preparation of financial statements.

Hawkings Epp Dumont LLP, Chartered Accountants, have been appointed by Council to express an
opinion on the Municipality's consolidated financial statements.

Ryan Poole
Chief Administrative Officer

Gordon Fullerton
Municipal Administrator

Bonnyville, Alberta
February 26, 2009

4905 - 50 Avenue, Bag 1010, Bonnyville, Alberta, Canada T9N 2J7 Phone: 780.826.3171 Fax: 780.826.4524 Web: www.md bdnnyvslle aDca




MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2008

ASSETS

Financial Assets
Cash and cash equivalents (Note 2)
Accounts receivable (Note 3)
Investments
Prepaid expenses

Physical Assets
Inventory for consumption (Note 4)
Capital assets (Note 5)

2008 2007
$ 38,358,220 $ 27,646,554
2,396,886 1,788,709
74,738 52,231
188,195 180,069
41,018,039 29,667,563
1,790,295 3,824,731
35485188  _30.938.008
37275483  _34.762,739

$_78,293,522

LIABILITIES AND MUNICIPAL EQUITY

Liabilities
Accounts payable and accrued liabilities (Note 6)
Deposit liabilities
Deferred revenue (Note 8)
Callable debt (Note 9)
Long-term debt (Note 10)
Landfill closure and post-closure costs (Note 11)

Contingencies (Note 13)

MUNICIPAL EQUITY

Fund Balances
Operating fund (Schedule 1)
Capital fund (Schedule 2)
Reserves (Schedule 3) (Note 12)

Equity in Physical Assets (Schedule 4)
Total Municipal Equity

ON BEHALF OF COUNCIL:

See accompanying notes to consolidated financial statements.

$_64.430.302

$ 27393690 $ 1,704,821
293,515 360,790
823,243 532,850
102,368 115,164

2,111,899 2,892,034
—3.650.120  __1.561.737
9.374,835 7.167.396
4,704,093 4,576,516
51,184 38,388
30,694,949 24,136,917
35,450,226 28,751,821
33468461 _28.511.085
68,918,687 _57.262,906
$_78293522 $_64,430.302



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87
CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2008

Revenue
Net municipal property taxes (Schedule 5)

Government transfers 5,250,456 4,884,382
Other 2,158,615 407,439
Sales and user charges 1,605,467 1,478,644
Return on investments 1,018,869 1,066,111
Proceeds on disposition of capital assets 830,548 288,622
Licenses, permits, fines and penalties on taxes 492 950 545,976
Sales to other governments 155,876 157,597
41,555,480 33.622.486
Expenditures
Roads, streets, walks and lighting 16,737,441 14,374,948
Parks and recreation 3,991,754 1,542,612
Waste management 3,002,910 1,010,890
General administration 2,650,098 1,961,761
Community services 1,230,286 1,312,833
Recreation boards 1,097,325 3,127,233
Firefighting services 986,190 1,308,861
Bylaws enforcement 749,829 549,228
Land use planning, zoning and development 713,655 596,615
Agricultural services 557,727 523,893
Council 512,405 467,960
Economic development and other planning 438,709 387,992
Wastewater treatment and disposal 427,612 359,105
Water supply and distribution 403,521 478,686
Family and Community Support Services 273,351 236,419
Ambulance services 253,053 218,645
Disaster and emergency measures 231,594 181,066
Culture - libraries 189.419 179,141
34.446.879 28.817.888
Excess of Revenue over Expenditures 7,108,601 4,804,598
Capital Debt Repayments (410,196) (402.878)
Change in Fund Balances 6,698,405 4,401,720
Fund Balances, Beginning of Year 28.751.821 24,350,101

Fund Balances, End of Year

See accompanying notes to consolidated financial statements.

2008

2007

$ 30,042,699 $ 24,793,715

$_35450226 $_28.751.821



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE YEAR ENDED DECEMBER 31, 2008

Cash Provided by (Used in)

Operating Activities

Excess of revenue over expenditures

Change in non-cash working capital balances:
Accounts receivable
Prepaid expenses
Inventory for consumption
Accounts payable and accrued liabilities
Deposit liabilities
Deferred revenue
Landfill closure and post-closure costs

Investing Activities
Investments

Financing Activities

Debenture principal repaid
Repayment of operating loan

Increase in Cash and Cash Equivalents During the Year

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See accompanying notes to consolidated financial statements.

2008 2007
$ 7,108,601 $ 4,804,598
(608,177) 183,098
(8,126) 519
2,034,436  (1,515,941)
688,869 (376,047)
(67,275) 244,039
290,393 (3,024)
2.088.389 18,993
11,527,110 3,356,235
(22.507) (10.199)
(410,196) (402,878)
(382.741) (366,962)
(792.937) (769,840)
10,711,666 2,576,196
27646554 _25.070.358

$_38.358,220 $_27.646.554



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE OF OPERATING FUND ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2008

Revenue
Net municipal property taxes (Schedule 5)
Government transfers
Other
Sales and user charges
Return on investments
Licenses, permits, fines and penalties on taxes
Sales to other governments

Expenditures
Roads, streets, walks and lighting
Waste management
General administration
Parks and recreation
Community services
Recreation boards
Land use planning, zoning and development
Bylaws enforcement
Council
Firefighting services
Agricultural services
Economic development and other planning
Water supply and distribution
Family and Community Support Services
Ambulance services
Wastewater treatment and disposal
Disaster and emergency measures
Culture - libraries

Excess of Revenue over Expenditures
Net Interfund Transfers
Capital debt repayments

Transfer from (to) reserve fund
Transfer from (to) capital fund

Change in Operating Fund Balance
Operating Fund, Beginning of Year

Operating Fund, End of Year

SCHEDULE 1

2008 2008 2007
(Budget) (Actual) (Actual)
(Note 23)

$ 30,148,694 $ 30,042,699 $ 24,793,715
9,924,096 5,155,984 4,796,914
301,000 2,158,615 407,439
1,437,428 1,605,467 1,478,644
916,398 1,009,033 1,057,740
496,750 492,950 545,976
158,300 155,876 157,597
43,382,666 40,620,624 33,238,025
14,069,496 14,225,897 10,859,212
2,188,728 3,002,910 1,010,890
2,987,095 2,307,630 1,953,882
1,881,120 1,776,346 1,482,463
1,509,984 1,230,286 1,312,833
1,253,413 1,086,325 3,127,233
1,352,778 703,755 596,615

710,550 665,116 507,625

511,505 512,405 467,960

555,068 504,595 468,064

506,800 468,386 409,383

443,000 438,709 387,992

1,289,000 343,524 478,686

251,821 273,351 236,419

252,722 253,053 218,645
4,667,153 202,612 77,105

222,486 200,567 181,066

188,901 189,419 179,141
34,841,620 28,384,886 23,955,214
8,541,046 12,235,738 9,282,811

(410,496) (410,196) (402,878)

6,769,448 (6,388,838) (3,850,684)
(15,076,562) (5,309,127) (4,554,462)
(8,717.610) (12.108.161) (8,808.024)

(176,564) 127,577 474,787
3,847,971 4,576,516 4,101,729

$_ 3,671,407 $__ 4,704,093 $__4576516

See accompanying notes to consolidated financial statements.




MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE 2
SCHEDULE OF CAPITAL FUND ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2008
2008 2008 2007
(Budget) (Actual) (Actual)
(Note 23)
Revenue
Government transfers $ 75,000 $ 94,472 $ 87,468
Proceeds on disposition of capital assets 717,350 830,548 288,622
Return on investments 8.000 9.836 8,371
800,350 934,856 384,461
Expenditures
Roads, streets, walks and lighting 4,546,140 2,511,544 3,515,736
Parks and recreation 10,020,000 2,215,408 60,149
Firefighting services 954,802 481,595 840,797
General administration 63,500 342,468 7,879
Wastewater treatment and disposal - 225,000 282,000
Agriculture services 90,100 89,341 114,510
Bylaws enforcement 41,074 84,713 41,603
Water supply and distribution 60,000 59,997 -
Disaster and emergency services 28,500 31,027 -
Recreation - 11,000 -
Land use planning, zoning and development - 9.900 -
15,804,116 6,061,993 4,862,674
Excess (Deficiency) of Revenue Over Expenditures (15.003,766) (5.127.137) (4.478.213)
Net Interfund Transfers
Net transfers from (to) reserve fund (60,000) (169,194) (37,861)
Net transfers from operating fund 15.076.562 5,309,127 4,554,462
15,016,562 5,139,933 4,516,601
Change in Capital Fund Balance 12,796 12,796 38,388
Capital Fund, Beginning of Year 38,388 38,388 -
Capital Fund, End of Year 3 51,184 ¢ 51,184 $ 38,388
See accompanying notes to consolidated financial statements. 7.



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE 3
SCHEDULE OF CHANGE IN RESERVE FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2008
2008 2007
Balance, Beginning of Year $_24136.917 $_20.248372
Add (Deduct)
Transfer from capital fund 169,194 37,861
Transfer from operations 6.388.838 3,850,684
Change in Reserve Fund Balance 6,558,032 3,888,545
Balance, End of Year (Note 12) $_30.694.949 $_24.136.917

See accompanying notes to consolidated financial statements. 8.



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE 4

SCHEDULE OF EQUITY IN PHYSICAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2008

Capital Assets Acquired During the Year (Schedule 2)
Disposal of Capital Assets (Cost)

Capital Financing
Capital debt repayment (Schedule 1)

Change in Equity in Physical Assets

Equity in Physical Assets, Beginning of Year

Equity in Physical Assets, End of Year

Equity in Physical Assets is Comprised of the Following:

Capital assets
Long-term capital debt

See accompanying notes to consolidated financial statements.

2008 2007
$ 6,061,993 § 4,862,674

(1,514,813) (700,568)

410.196 402.878

4,957,376 4,564,984
28.511.085 23,946,101
$_33468461 $_28511.085

= =]

$ 35,485,188 $ 30,938,008
(2,.016.727) (2.426.923)

$_33.468461 $_28.511.085
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MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE 5
SCHEDULE OF PROPERTY TAXES LEVIED
FOR THE YEAR ENDED DECEMBER 31, 2008
2008 2008 2007
(Budget) (Actual) (Actual)
(Note 23)

Taxation

Real property taxes $ 19,312,190 $ 19,347,683 $ 15,971,965

Linear property taxes 19,334,665 19,165,831 16,906,979

Government grants in lieu of property taxes 48,592 56,136 52,491

Local improvement taxes 87.430 86,146 96,670

38.782.877 38,655,796 33,028,105

Requisitions

Alberta School Foundation Fund 7,944,685 7,944 685 7,707,104

Lakeland Roman Catholic Separate

School District #150 472,949 472,949 404,861
Lakeland Lodge and Housing Foundation 225,609 225,609 192,745
Adjustment for requisition transfers (9.060) (30.146) (70.320)
8,634,183 8,613,097 8,234,390

Net Municipal Property Taxes $_30,148694 $_30,042699 $_ 24,793,715

See accompanying notes to consolidated financial statements. 10.



MUNICIPAL DISTRICT OF BONNYVILLE NO. 87

SCHEDULE OF CONSOLIDATED EXPENDITURES BY OBJECT

FOR THE YEAR ENDED DECEMBER 31, 2008

Materials, goods and utilities

Salaries, wages and benefits

Contracted and general services

Capital assets acquired

Transfers to other governments
Transfers to local boards and agencies
Transfers to individuals and organizations
Interest on long-term debt

Provision for allowances

Other

Bank charges and interest on callable debt

2008
(Budget)
(Note 23)

$ 6,886,809
9,848,023
13,815,003
15,804,116
2,754,605
1,016,422
332,000
147,709

35,048
6.001

2008
(Actual)

$ 9,090,736
8,745,431
7,212,624
6,061,993
2,312,150

639,496
142,686
135,996
63,489
31,194
11.084

SCHEDULE 6

2007
(Actual)

4,579,283
7,055,518
6,732,303
4,862,674
2,901,667
2,116,346
300,511
168,251
45,797
42,746
12,792

$.50,645,736

See accompanying notes to consolidated financial statements.

$ 34,446 879

$28.817,888
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